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Item 3.02 Sale of Unregistered Equity Securities.

On November 30, 2016, Air Industries Group (the “Company”) issued a total of 438,770 shares of its Series A Convertible Preferred Stock (“Series
A Preferred Stock”) to holders of its 12% Subordinated Convertible Notes due December 31, 2018 (the “Notes”) upon the automatic conversion of the
principal amount of, and accrued interest on, the Notes at the rate of $10.00 per share.  The issuance of the shares was exempt from registration under
Section 3(a)(9) of the Securities Act of 1933, as amended (the “Securities Act”).The certificates evidencing the shares are endorsed with the customary
Securities Act restrictive legend.
 

The Board of Directors of the Company has determined that the dividend payable as of December 15, 2016, on the outstanding shares of its Series A
Preferred Stock shall be paid in additional shares of Series A Preferred to holders of record as of December 1, 2016. The total number of shares of Series A
Preferred Stock issuable in payment of the dividend is 60,380 shares (the “PIK Shares”).  After giving effect to the payment of the dividend, the Company
will have 1,201,454 shares of Series A Preferred Stock outstanding. The issuance of the PIK Shares is exempt from registration under Section 4(a)(2) of the
Securities Act of 1933, as amended, and Rule 506 of Regulation D promulgated thereunder. The certificates evidencing the PIK Shares will be endorsed with
the customary Securities Act restrictive legend.

 
 

 



 
 

SIGNATURES

      Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: December 5, 2016
 
 AIR INDUSTRIES GROUP  
    
 By: /s/ Daniel R. Godin  
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  President and Chief Executive Officer  
 


